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The views expressed are my own and do not 
necessarily reflect official positions 

of the Federal Reserve System.
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§ Age is an important factor, national data show

§ Geographic differences are prominent
– Texas versus national
– Major metros in Texas

§ Earnings and Inflation 
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National LFP falls short of prepandemic levels.
Source: FRED

National Labor Force Participation
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National Labor Force Participation by Age
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Note: Change is measured as the labor force participation rate of each age group minus the baseline 
labor force participation rate of the same age group in Jan 2017. Source: FRED



NONCONFIDENTIAL // EXTERNAL

§ Age is an important factor, national data show

§ Geographic differences are prominent
– Texas versus national
– Major metros in Texas

§ Earnings and Inflation 

Trends in the Labor Market 

7



NONCONFIDENTIAL // EXTERNAL

Texas recovered faster than the national average. 
Source: FRED

Trends in Labor Force Participation
Texas versus national
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Trends in Labor Force Participation
Selected Texas Metros

9Source: Texas Workforce Commission



NONCONFIDENTIAL // EXTERNAL

10

(b) Austin

Within Metro Variations

(a) Dallas

(c) Houston

Source: Texas Workforce Commission
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Earnings and Inflation
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Dallas Fed Study: Lowest-income workers see accelerated earnings growth during pandemic

On Average Low-income Workers Saw 
Faster Nominal Wage Growth
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https://www.dallasfed.org/cd/communities/2022/0808
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Rent Inflation 
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• ECE industry suffered from negative shocks during the pandemic
• Based on our Dallas Fed Communities blog:
• The earnings gap widened between ECE teachers and K-8 teachers during the pandemic, 

however suffered more health issues and worked longer hours. 
• Mothers with children under 13 are less likely to be in this industry.

• ECE workers can also be exposed to 1 percentage point higher 
inflation than the average person living in the U.S. 

• Based on BLS Occupational Outlook Handbook, the median childcare worker in 2021 earns 
$27,490.

ECE workers can be exposed to higher inflation
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https://www.dallasfed.org/cd/communities/2022/0811
https://www.bls.gov/ooh/personal-care-and-service/childcare-workers.htm
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• myCPI is an analytical tool that calculates 
average CPI based on household size, age, 
income, homeownership, and education.

• A typical ECE teacher (less than 35, earns 
$27,490, rent, has at least an associate 
degree) with at least one child experience 1 
percentage point higher inflation than the 
national average in Jan 2023.

• Historical data show the typical ECE teacher 
often experience higher inflation than the 
average person.

ECE workers can be 
exposed to higher 

inflation

https://www.atlantafed.org/research/inflationproject/mycpi
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